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INITIAL PUBLIC OFFERING BY WAY OF A RENOUNCEABLE OFFER FOR SALE BY MULTI-PURPOSE 

HOLDINGS BERHAD (“MPHB”) OF 715,000,000 ORDINARY SHARES OF RM1.00 EACH IN MPHB CAPITAL 

BERHAD (“OFFER SHARES”) TO THE SHAREHOLDERS OF MPHB ON THE BASIS OF 1 OFFER SHARE FOR 

EVERY 2 EXISTING ORDINARY SHARES OF RM1.00 EACH HELD IN MPHB AS AT 5.00 P.M. ON 29 MAY 

2013, AT THE OFFER PRICE OF RM1.00 PER OFFER SHARE PAYABLE IN FULL UPON APPLICATION IN 

CONJUNCTION WITH OUR LISTING ON THE MAIN MARKET OF BURSA MALAYSIA SECURITIES BERHAD

INVESTORS ARE ADVISED TO READ AND UNDERSTAND THE CONTENTS OF THIS PROSPECTUS. INVESTORS WHO 
ARE IN ANY DOUBT AS TO THE ACTION TO BE TAKEN SHOULD CONSULT A PROFESSIONAL ADVISER. 

FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH PROSPECTIVE INVESTORS SHOULD CONSIDER, 
SEE “RISK FACTORS” IN SECTION 5 OF THIS PROSPECTUS.

THIS PROSPECTUS IS NOT TO BE DISTRIBUTED OUTSIDE MALAYSIA.

LISTING SOUGHT: MAIN MARKET OF BURSA MALAYSIA SECURITIES BERHAD

THIS PROSPECTUS IS DATED 29 MAY 2013

P R O S P E C T U S

Principal Adviser and Managing Underwriter

CIMB Investment Bank Berhad (18417-M)
(A Participating Organisation of Bursa Malaysia Securities Berhad)

Underwriters

UOB Kay Hian Securities (M) Sdn Bhd
(formerly known as Innosabah Securities Berhad) (194990-K)

(A Participating Organisation of Bursa Malaysia Securities Berhad)

CIMB Investment Bank Berhad (18417-M)
(A Participating Organisation of Bursa Malaysia Securities Berhad)

MPHB Capital Berhad
(Company No. 1010253-W)

(Incorporated in Malaysia under the Companies Act, 1965)

MPHB Capital Berhad
(Company No. 1010253-W)

(Incorporated in Malaysia under the Companies Act, 1965)
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I Company No. 1010253-W I 
'1. BUSINESS OVERVIEW (cont'd) 

7.2.2 Insurance classes and customers 

Our general insurance products include fire, motor, MAT, PA and other insurance 
pOlicies. For the year ended 31 December 2012, the contribution by the respective 
classes of our insurance products to our total gross premiums are as follows: 

Others 
RM185.5 million 

36.7% 

PA 
RM53.1 million 

10.5% 

Motor 
27.3 million 
25.2% 

For the year ended 31 December 2012, our total net earned premium of RM247.2 
million represents 75.9% of our combined revenue, and comprises contribution from 
the fire class (18.2%), motor class (45.5%), PA class (6.6%), MAT class (3.7%) and 
other insurance classes (26.0%). 

We believe that our diversified product portfolio enables us to capture demand from 
various segments, ranging from the mass market to high net worth individuals as 
well as from small companies to large multi-national companies. 

An overview of the insurance products offered by us is set out below: 

Fire 

Our fire insurance pOlicies cover against losses or damages to property due to an 
occurrence of a fire or lightning or explosion caused by gas used for domestic 
purposes. The policies may also be extended to cover against damages resulting 
from riot, strikes, malicious damages, subsidence and landslip. 

The gross premiums recorded by us from the fire class grew from RM74.3 million for 
the year ended 31 December 2009 to RM102.9 million for the year ended 31 
December 2011, which represents a CAGR of 17.7%. 

Over the same period, the gross premiums recorded by the fire class in Malaysia 
grew from RM2.0 billion to RM2.2 billion, which represents a CAGR of 4.9% (Source: 
Independent Market Research report by Frost & Sullivan). 
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I Company No. 1010253-W I 
7. BUSINESS OVERVIEW (cont'd) 

In addition, we believe in being "customer centric" where customer relationship is 
viewed as a very important asset. This has been instrumental in driving our growth 
thus far whereby a large part of our business has been contributed by our corporate 
accounts which include large local and government-linked corporations in various 
industries including oil and gas, power, real estate and construction. With our 
expansion into the retail insurance market, we have intensified our efforts in training 
our agents and business partners to develop stronger customer relationships and to 
deliver quality, efficient and timely service to our customers. 

The contribution of our corporate accounts and retail accounts to our gross premiums 
for the years ended 31 December 2010,2011 and 2012 are as follows: 

Corporate 

Retail 

355,196 

85,586 

2010 

80.6% 

19.4% 

Year ended 31 December 
2011 

RM 000 except for percentages 

390,413 

87,471 

81.7% 

18.3% 

409,448 

95,936 

2012 

81.0% 

19.0% 

The decline in contribution from retail accounts as compared to corporate accounts 
for the year ended 31 December 2011 was partly due to our decision to manage our 
exposure to risks in certain segments within the motor class which is currently the 
largest contributor to our retail accounts. The increase in contribution from retail 
accounts as compared to corporate accounts for the year ended 31 December 2012 
was mainly due to the increase in the number of motor policies sold as a result of our 
enhanced distribution capability through our appointment by P~S Malaysia. 

7.2.3 Distribution channels 

We have a wide range of distribution channels which include agencies, insurance 
brokers, bancassurance, partnership with P~S Malaysia (through its outlets), 
franchise holders and dealers and direct sales. 

The contribution by distribution channels to our gross premiums for the year ended 31 
December 2012 is as follows: 

Others 
RM119.9 million 

23.7% 

Directsales 
RM30.1 mil 

6.0% 

Bancassurance 
RM1S.4million 

3.0% 

Agencies 
RM234.9 million 

46.S% 

Insurance brokers 
~-- RM10S.1 million 

20.8% 
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I Company No. 1010253-W I 

7. BUSINESS OVERVIEW (cont'd) 

The composition of our insurance business' investment assets as represented by their 
NBVas at 31 December 2012 is as follows: 

Deposits with 
financial 

institutions 
RM232.8 million 

39.1% 

Investment 
properties 

RMS.7 million 
1.0% 

Debt securities 
RM4.S million 

Unittrust funds 
RM290.2 million 

48.7% 

The management of the investments relating to our insurance business is partially 
outsourced to Hwang Investment Management Bhd in respect of equity and fixed 
income investments and Opus Asset Management Sdn Bhd for fixed income 
investments. The appointment of fund managers is made on an annual basis. The fund 
managers are required to update the investment committee on their performance once 
every 6 weeks. The operations of the internally managed portfolio are carried out by our 
treasury/investment unit, which reports the portfoliO'S performance to the investment 
committee on a weekly basis. As at 31 December 2012, the NBV of investment assets 
managed by external fund managers stood at RM298.0 million representing 50.1 % of 
the total NBV of our insurance business' investment assets on that date. 

We have to comply with the investment requirements set out in the RBC Framework 
and our own internal policy. The investment pOlicies comprise, among others, the 
following requirements: 

(i) to use prudent and professional investment decision-making mechanisms and 
processes and to adopt a proactive investment management approach; 

(ii) to use investment strategies that are. formulated by our management taking 
into consideration the characteristics of our liabilities, operating targets, 
regulatory constraints and available investment channels; and 

(iii) to diversify and optimise our investment portfolio and to manage our 
investment portfolio's exposure to market, interest rate, credit and liquidity risks 
as well as concentration risks. 
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8. INDUSTRY OVERVIEW (cont'e/) 

Zurich Insurance 
Malaysia Berhad 

In September 2011, MAA Assurance was 
renamed to Zurich Insurance Malaysia Berhad. 
Currently, it is part of Zurich Insurance Group. 

Company No. 1010253-W 

Motor Foreign 

Note: * Frost & Sullivan define this as 40% or above contribution (revenue) towards the company's own portfolio. 
"General" means that none of its segment contributes more than 40% of the company's portfolio. 

Source: Extracted from the fMR Report prepared by Frost & Sullivan 

3.10.3 MPHB Capital's Market Share and Ranking 

In 2011, MPHB Capital's market share in the general insurance sector was approximately 3.5% 

out of RM13.6 billion (3.2% out of RM12.6 billion in 2010) with revenue (based on total gross 

direct premium) of RM477.8 million (RM403.2 million in 2010). 

MPHB Capital's market share by Gross Direct Premium, 2011 

MPIB, 
3.5% 

Source: Extracted from the IMR Report prepared by Frost & Sullivan 

Based on the latest available data in financial year 201025
, MPHB Capital is ranked 15th 

amongst the 26 general insurance companies in Malaysia. Within the local-owned insurance 

company category which comprises 14 companies in Malaysia, MPHB Capital's market share 

contributed approximately 5.8% out of RM7.0 billion. 

25 BNM's Annual/nsurance Statistics 2011: Genera/Insurance Statistics 

http://www.bnm.qov.mY/fileslpublicationldqi/en/2011/G4.pdf 

Executive Summary of the IMR Report 

© Frost & Sullivan 2013 

Page 
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Company No. 1010253-W 

8. INDUSTRY OVERVIEW (cont'e/) 

MPHB Capital's market share among the locally-owned players by Gross Direct 

Premium, 2010 

Foreign 
44.4% MPHB 

Capital 
5.8% 

Source: Extracted from the IMR Report prepared by Frost & Sullivan 

In the non-motor segment 26, MPHB Capital's market share in financial year 2010 was 

approximately 4.4% with revenue of approximately RM290.2 million, ranking it 10th amongst the 

26 general insurance companies in Malaysia. Within the RM3.4 billion local-owned insurance 

company category, MPHB Capital's market share was approximately 8.7%. 

3.11 Industry Forecast and Outlook 

The general insurance industry is expected to grow as a result of the rising income per capita, 

increasing awareness, growing property market, increasing outbound travellers, increasing 

sales of vehicles, implementation of regulatory requirements under hospitalisation and surgical 

scheme for foreign workers as well as the New Motor Cover Framework. 

The medical and PA insurance segment is expected to record a CAGR of 13.8% for the period 

2011-2016. The expansion is expected to be largely driven by increasing awareness and need 

for protection arising from concerns over escalating medical and healthcare expenses. The 

improvement in trade and business sentiments, especially with the implementation of the ETP 

is expected to spur the growth of MAT insurance segment which is traditionally positively 

26 Under the Insurance Act, all general insurance providers are required to provide motor insurance, including "high 

risk" vehicles (Please refer to Section 3.1.1 for details on MMIP). As such, the exclusion of this segment would reflect 

MPHB Capital's market share more accurately. 

Executive Summary of the IMR Report 

© Frost & Sullivan 2013 
Page 
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Company No. 1010253-W 

8. INDUSTRY OVERVIEW (cont'e/) 

correlated to the growth of the country's economy. The MAT insurance segment is forecast to 

record a CAGR of 7.0% from 2011 to 2016. 

The motor insurance is forecast to grow at a CAGR of 7.6% from 2011 to 2016. This segment 

is expected to grow steadily during the forecast period of 2012 until 2015 at a CAGR of 7.1 %. It 

is expected to experience a boost in 2016 when the tariff for motor insurance is removed and is 

expected to grow at 9.8% from 2015 to 2016. The Malaysian property market strengthened 

from 430,403 transactions worth RM137.8 billion in 2011 to 427,520 transactions worth 

RM142.8 billion in 2012. Driven by Malaysia's economic development plan and the 

Government's spending in the construction sector, the growth rate for the property industry is 

expected to be above 5% annually until 2020. This will translate to a growing property market in 

Malaysia which may potentially drive the fire insurance segment. This segment is forecast to 

grow at a CAGR of 7.8% from 2011 to 2016. 

Due to the liberalisation of the industry as well as the encouragement of consolidation by the 

Government, fewer new entrants are expected to enter the market between 2012 and 2016. 

Furthermore, the requirement to comply with higher capital standards under the RBC 

Framework has strengthened incentives for consolidation among insurers, particularly within 

the general insurance sector. As a result, the local insurance companies are expected to 

continue to be attractive M&A targets for foreign players especially after BNM raised the foreign 

ownership limit to 70 per cent from 49 per cent. Frost & Sullivan forecasts the general 

insurance industry market size to grow at a CAGR of 8.6% from RM13.6 billion in 2011 to reach 

RM20.5 billion in 2016. 

General Insurance Industry Forecast, 2011 to 2016F 
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Executive Summary of the IMR Report 

© Frost & Sullivan 2013 
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8. INDUSTRY OVERVIEW (cont'e/) 

4 OVERVIEW OF THE PROPERTY INVESTMENT 
INDUSTRY IN MALAYSIA 

Property investment involves the purchase, ownership, management, rental as well as sale of 

real estate properties with the objective to profit from the properties either through income 

stream or resale of properties. This includes the development of lands by investing in buildings 

for commercial, business, hospitality and residential purposes as well as for agricultural 

activities. 

4.1 Overview of the Property Sector 

According to JPPH, the Malaysian property markee7 strengthened from 430,403 transactions 

with a recorded value of RM137.8 billion in 2011 to 427,520 transactions with a recorded value 

of RM142.8 billion in 2012. Even though the volume of the transactions decreased by 0.7% 

(2011: +14.3%), the value of the transaction recorded growths of 3.6% (2011: 28.3%). 

The residential sector accounted for 63.8% share of total transactions in 2012 and 47.4% of the 

total transaction value with 272,669 transactions valued at RM67.8 billion. Both residential 

sales volume and value recorded a growth of 1.1 % and 9.6% respectively. Meanwhile, the 

commercial sector recorded 41,082 transactions (2011: 43,674 transactions) with a recorded 

value of RM27.8 billion (2011: RM27.6 billion), a decrease of 5.9% in volume and an increase 

of 0.6% in transaction value. The industrial sector contributed 2.3% and 8.4% of the total 

market share in terms of volume and value respectively. In 2012, there were 9,984 transactions 

with a recorded value of RM12.0 billion. The volume decreased by 4.7% from 2011, while value 

increased by 4.0%. Agriculture property accounted for up to 18.9% of total volume transactions, 

with 80,679 transactions worth RM14.3 billion. 

27 Comprise residential, commercial, industrial, agriculture, development land and other miscellaneous sectors 

Executive Summary of the IMR Report 

© Frost & Sullivan 2013 
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8. INDUSTRY OVERVIEW (cont'e/) 

5 PROSPECTS AND OUTLOOK FOR MPHB 
CAPITAL 

Malaysia has reached the state of financial sophistication, on par with many developed 

countries in the world today. Despite the challenging economic environment ahead, Malaysia is 

expected to remain resilient despite the deterioration of the global economic and financial 

conditions and the sovereign debt crisis in Europe largely due to BNM's cautious approach on 

fiscal and monetary policies. Implementation of the recommendations under FSBP is also 

expected to contribute positively to the financial stability in Malaysia; such stability has been 

evident in the past with real interest rate hovering in the range of 2.0% - 2.9% during the 3 

years from 2009 to 2011. 

General Insurance Gross Direct Premium in Malaysia, 2006-2016 
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Source: Extracted from the IMR Report prepared by Frost & Sullivan 

The financial service sector is one of the fastest growing sectors in Malaysia, registering an 

average growth of 7.1 % between 2006 and 2009. The contribution to the GDP is expected to 

grow from 8.6% in 2011 to 12.0% by 2020. The general insurance industry which is an 

intermediate service of the financial services sector has grown from a RM9.6 billion industry in 

2006 to a RM13.6 billion industry in 2011 at a CAGR of 7.1 %. This industry is forecast to grow 

at a CAGR of 8.6% between 2011 and 2016 to reach RM20.5 billion. 

Executive Summary of the IMR Report 

© Frost & Sullivan 2013 
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